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The Developement of Energy sharing in European law
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Clean energy for all Europeans 
package: RED II and IEMD

2018/2019

Energy sharing within:

- Citizen energy communities (CEC), 
IEMD

- Renewable energy communities 
(REC), RED II

- Multi-apartment blocks, RED II

(Revised) Electricity Market 
Design Directive (EMD)

- Independent definition of energy 
sharing in Art. 2 no. 10a EMD

- Rights and obligations for active 
customers sharing energy, Art. 15a EMD

- Energy sharing no longer limited to 
specific groups 

2024



Energy sharing as defined in Art. 2 no. 10a EMD
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* EU-Commission charts

‘energy sharing’ means the self-consumption by active customers of renewable 
energy either:

a) generated or stored offsite or on sites 
between them by a facility they own, lease, 

rent in whole or in part;

b) the right to which has been transferred 
to them by another active customer 
whether free of charge or for a price.

*



Implementation of Energy 
Sharing in Germany
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Energy sharing: Implementation Status in Germany
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2018/2019

Clean energy for all 
Europeans package:

2024

Nothing…

Electricity Market 
Design Directive 

(EMD)

No implementation of CECs 
or RECs in German law (and 
therefore no energy sharing 

either)

Regulation for the 
sharing of electricity 

within the same 
building

Government draft 
containing a 

comprehensive 
regulation on energy 

sharing 

Govern-
ment 

collapse



Supposed Place of Regulation

▸ Energy sharing was meant to be 
regulated in § 42c Energie-
wirtschaftsgesetz (EnWG) = 
„Energy Industry Act“

▸ The EnWG is the central law in 
Germany for grid-bound energy 
regulation

▸ Within this law, energy sharing 
was to be regulated within the 
chapter on “Energy supply to 
final consumers”
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Energy sharing – Who is supposed to participate? 

02.04.2025 Energy Sharing in Germany - Proposals and Perspectives8

Installation operators Final customers

can be…

- natural persons,

- partnerships with legal capacity or 
legal entities under private law, all 
of whose partners or members are 
micro-companies, small or 
medium-sized enterprises

- Legal entities under public law

can be… 

- Natural or legal persons 
purchasing energy for their 
own consumption

- If the final customer is an 
enterprise: only micro-
companies, small or 
medium-sized enterprises



… and who isn‘t?

▸ Exclusion of professional providers: The operation of the installation must not 
predominantly serve the commercial activity of the operator or the end 
consumer who is involved as a shareholder

▸ This requirement excludes regular producers and suppliers (also those who 
specialize in green electricity) from energy sharing
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Energy sharing – How is it supposed to work?

▸ Energy sharers are supposed to conclude two contracts:

− Supply contract

− Contract on the organization of energy sharing: including the right of use, allocation 
formula, consideration

▸ Energy sharing increases demands on measurement and billing

− In order to be able to allocate electricity quantities the law requires quarter-hourly 
recording power measurement

• of the electricity purchased by the final consumer

• of the electricity generated

▸ Grid operators must provide ‘billing and communication systems suitable for 
mass business’
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Energy sharing – Grid-related specifications?

▸ Use of the public grid

− The installation operator has to supply electricity using the public electricity 
distribution grid

− I.e. Energy sharing does not take place, for example, in an apartment block 

▸ Regional restrictions: The power installation and all consumers supplied with 
electricity have to be located:

− Within the balancing area of an electricity distribution system operator (DSO),

− Expansion in 2028: within the balancing area of an DSO and in the balancing area of 
a directly adjacent DSO
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Energy sharing – Organizational Simplifications for Participants?

▸ The installation operator may commission a ‘third party’ to take over services, 
such as 

− installation and operation, including metering and maintenance

− contracting and billing 

− other services, all adopted from EU-directive

➢This ‘third party’ may (and will probably) be a commercial provider

▸ Installation operators must not provide full electricity supply…

− … but have to inform their final customer on the consequences of this

− This means that there will necessarily be another (commercial) supplier for required 
residual electricity
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Energy sharing – Exceptions from Supplier Obligations?

▸ Supplier obligations are regarded as a major obstacle for small electricity 
suppliers to become active

▸ German supplier obligations (often derived from European law) include:

− Transparency requirements, f.e.: comprehensible contract design and fuel mix 
disclosure

− Notification of energy supply to the Bundesnetzagentur (Regulatory agency)

▸ Art. 15a para. 7 EMD  provides for exceptions to supplier obligations for small 
installation operators (voluntary implementation for member states)

▸ German law implements these exeptions: No supplier obligations for 
household customers operating an installation not exceeding an installed 
capacity of 30 kW (single family home) or 100 kW (multi-apartment block)
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What‘s next?

▸ Is a regulation on energy sharing to be expected?

− Member States shall bring into force the provision on Energy sharing by 17 July 2026

− Since at least parts of the regulation in Art. 15a rev. EMD have no equivalent in German 
law, the german legislator should implement these European provisions

▸ Is the regulation on energy sharing to be expected in its current form?

− Depends on the new German Government: no reliable prediction possible, but 
energy sharing is at least mentioned in the coalition negotiations
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